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WONG ENGINEERING CORPORATION BERHAD

(Company No. 409959 – W)

(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL REPORT

FOR FINANCIAL PERIOD ENDED 

31 JULY 2007


1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with Financial Reporting Standards (“FRS”)134, Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and the applicable disclosure provision of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 October 2006.

The preparation of an interim financial report in conformity with FRS134 2004, Interim Financial Reporting requires management to make judgements, estimates and assumptions that affect the application of polices and reported amounts of assets and liabilities, income and expenses on a year to date basis. Actual results may differ from these estimates.
The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 
31 October 2006, except for the accounting policy changes that are expected to be reflected in the  Group’s first FRS annual financial statements of 2007. Details of these changes in accounting policies are set out in Note 2.
This interim financial report contains condensed consolidated financial statements and selected explanatory notes. The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 October 2006. The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRS.
The financial information relating to the financial year ended 31 October 2006 that is included in the interim financial report as being previously reported information does not constitute the Company’s statutory financial statements for the financial year but is derived from those financial statements other than those that have been restated as a result of the change in accounting policies. Statutory financial statements for the year ended 31 October 2006 are available from the Company’s registered office.

2. Changes in accounting policies
The MASB has issued a number of new and revised Financial Reporting Standards (FRS, which term collectively includes the MASB’s Issues Committee’s Interpretations) that are effective for accounting periods beginning on or after 1 January 2006.

In 2006, the MASB issued another two revised FRS (i.e. FRS 117, Leases and FRS 124, Related Party Disclosures). These two FRS are effective for annual periods beginning on or after  
1 October 2006.

The MASB has also issued FRS 139, Financial Instruments: Recognition and Measurement but for which the MASB has yet to announce the effective date of this standard.

The adoption of the new/revised FRS does not have significant financial impact on the Group for the current quarter.

The following sets out further information on the changes in accounting policies for the annual accounting period beginning on 1 January 2006 which have been reflected in this interim financial report.

(a)
Changes in presentation (FRS 101, Presentation of Financial Statements and FRS 127,         Consolidated and Separate Financial Statements) – Minority interests

In prior year, minority interests at the balance sheet date were presented in the consolidated balance sheet separately from liabilities and as deduction from net assets. Minority interests in the results of the Group for the year were also separately presented in the income statement as a deduction before arriving at the profit attributable to shareholders.
At the balance sheet date, the minority interests are presented in the consolidated balance sheet within equity, separately from the equity attributable to the equity holders of the Company, and minority interest in the results of the Group for the period are presented on the face of the consolidated income statement as an allocation of the total profit or loss for the period between the minority interest and the equity holders of the Company.


The presentation of minority interests in the consolidated balance sheet, income statement and statement of changes in equity for the comparative period has been restated accordingly.

(b)
 Leasehold land (FRS 117, Leases)


Prior to 1 November, long leasehold land was classified as property, plant and equipment and was stated at cost less accumulated depreciation.


On adoption of FRS 117, the leasehold land is reclassified as an operating lease, with the unamortized revalued amount retained as the surrogate carrying amount of prepaid lease payments as allowed by FRS117(67A). The prepaid lease payments are amortised on a straight-line basis over the remaining lease term of the land.

The leasehold land was revalued at 6 December 1996 by an independent firm of valuers on an open market value basis.

Retrospectively  application of  FRS  117  is  applied  and  the  comparative  figure   as   at     1 November 2006 has been restated as follows : -

	
	As at 1 November  2006

	
	RM'000

	Decrease in Property, plant and equipment
	(5,259)

	Increase in Prepaid lease payments
	5,259


3. Audit qualification 
There were no qualifications on the audit report of the financial statements for the year ended          31 October 2006.

4. Seasonal or cyclical factors 
Generally, the Group would perform better in the second half of the financial year due to higher seasonal demand from multinational customers towards the end of the calendar year.  
5. Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the period under review. 

6. Changes in estimates

There were no material changes in the estimates used for the preparation of this interim financial report.

7. Changes in debts and equity securities

For the current year to date, a total of 2,000 ordinary shares of RM0.50 each were purchased on the market of the Exchange as follows: -

[image: image1.emf]Total Amount 

Paid 

RM

Balance of treasury shares as at 01 November 2006       1,816,000                 878,408 

Shares bought back during the period              2,000                        906 

Balance of treasury shares as at 31 July 2007       1,818,000                 879,314 



Number  of 

Shares


All the shares bought are retained as treasury shares in accordance with the requirements of Section 67A of the Companies Act, 1965.

The treasury shares held had been accounted for on the cost method. The amount of consideration paid including directly attributable costs, is recognized as costs and set off against equity
8. Dividends paid

Final dividend of 1.5 sen per ordinary share–tax exempt was approved on 25 April 2007 and paid on 15 May 2007 (Financial year ended 31 October 2006: 1.5 sen per ordinary share–tax exempt).
9. Segmental revenue and results

The Group’s business segment comprises manufacturing and sale of high precision metal sheet fabrication and assembly, high precision turned metal components, semi-conductor tools and consumables parts.

Business segmental information has not been prepared as all the Group’s revenue and operating profit are mainly confined to one business segment.

10. Property, plant and equipment

The property, plant and equipment except for freehold land are stated at cost/valuation less accumulated depreciation and accumulated impairment losses, if any.

Freehold land is stated at valuation.

During the 9 months ended 31 July 2007, the Group purchased items of plant and equipment and development expenditure with an approximate cost of RM3,700,000 of which RM1,102,000 were acquired by means of hire purchase. The balance of RM2,598,000 was made by cash payments. 
The valuation of property, plant and equipment has been brought forward without any amendments from the previous annual financial statements.
11. Material post balance sheet date events

There were no items, transactions or events of a material and unusual nature which have arisen from the balance sheet date to the date of announcement which would have substantially affected the results for the Group in this interim financial report.

12. Changes in Group’s composition 

On 6 March 2007, the Group had acquired an additional 25,000 ordinary shares of RM1 each representing 25% of the paid up capital of Wong Engineering Automation Sdn Bhd (WEA) for a cash consideration of RM25,000.  WEA has become a wholly owned subsidiary.      
13. Changes in contingent liabilities and assets

There were no contingent liabilities and assets at the end of the reporting period except for the corporate guarantee issued to financial institutions for credit facilities and hire purchase facilities granted to the subsidiaries amounting to RM35,020,500 and RM 2,079,390 respectively          (2006: Credit facility RM35,020,500, Hire purchase RM1,638,554)
14. Review of performance for current quarter and financial year-to-date against the immediate preceding year
The Group achieved an increase in revenue of RM2,906,000 or 10.9% for the year to date ended 31 July 2007 and an increase of RM176,000 or 1.7% for the quarter under review as compared to its preceding year corresponding period and preceding year corresponding quarter respectively. The improvement in revenue was due to the continued effort of the Group to grow sales.

As a result, the profit before tax had improved from RM1,436,000 in the preceding year corresponding period to a profit before tax of RM1,954,000 for the current year to date. The improved profit was due to the increase in sales and higher price adjustment with its customers to absorb part of the increased cost. This initiative was initiated in the immediate preceding quarter.

15. Commentaries on profit before tax for current quarter as compared with the immediate preceding quarter

There was a 15.3% improvement of current quarter revenue of RM10,513,000 as compared to RM 9,116,000 of the immediate preceding quarter. The current year quarter profit before tax improved at RM542,000 than as compared with the profit before tax of RM229,000 of the immediate preceding quarter. The improved profit was due to the increase in sales and higher price adjustment with its customers to absorb part of the increased cost. This initiative was initiated in the immediate preceding quarter.
16. Prospects 

The global economy is expected to slow down in Q4 2007 due to the “sub-prime” credit problems in the United States and economic uncertainties world wide.
However the Group is optimistic that its performance will remain satisfactory in the forthcoming quarter although revenue growth may be slower due to the slow down. 

17. Variance of profit forecast

The Group did not publish any profit forecast for the period under review.

18. Tax expense

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter

31 July 2007
	
	Preceding year quarter

31 July 2006
	
	Cumulative year to date

31 July 2007
	
	Preceding year to date

31 July 2006

	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited) 

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Tax expense
	
	
	
	
	
	
	

	  - current tax
	-
	
	(2)
	
	-
	
	(21)

	
	
	
	
	
	
	
	

	
	-
	
	(2)
	
	     -
	
	     (21)


19. Profit/(Loss) on sale of unquoted investment and properties for the current quarter and financial year to date

There was no disposal of unquoted investment and property for the period under review.
20. Purchase or disposal of quoted securities

The Group did not purchase or dispose of any quoted securities during the period under review. The Group does not have any quoted securities as at the end of the current quarter.
21. Status of corporate proposals 

       There is no corporate proposal announced or uncompleted as at the date of this announcement.
22. Off balance sheet financial instruments

The Group did not enter into any contracts involving off balance sheet financial instruments as at            the date of this report.                          


23. Capital commitments

There was no capital commitment during the period under review.

        24. Changes in material litigation

The Group was not engaged in any material litigation for the current financial period to date.

 25. Proposed Dividends
The directors did not recommend any interim dividend for the financial period ended 31 July 2007.


26.
Earnings per share

Basic earnings per share

The basic earnings per share of the Group are calculated by dividing the net profit for the current year to date by the ordinary shares in issue after excluding treasury shares.  

[image: image2.emf]Current 

Quarter

Cumulative 

Quarter

31-Jul-07 31-Jul-07

Net Profit for the period attributable to shareholders (RM’000) 542              1,954 

Shares in circulation (‘000) 89,870 89,870

Basic earnings per share (sen)                 0.58                 2.16 


27. 
Related party transactions


There were no significant related party transactions during the quarter under review.
By order of the board

Dato’ Wong Kem Woh 

Chairman & Chief Executive 

27 September 2007
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		WONG ENGINEERING CORPORATION BERHAD

		(Company No. 409959 - W)

		(Incorporated in Malaysia)

		AND ITS SUBSIDIARIES

		CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE SECOND QUARTER  ENDED

		31 JULY 2007

		(The figures have not been audited)

										INDIVIDUAL QUARTER								CUMULATIVE QUARTER														FOR IMPUTING

														PRECEDING								PRECEDING

										CURRENT				YEAR				CURRENT				YEAR

										YEAR				CORRESPONDING				YEAR				CORRESPONDING										LAST

										QUARTER				QUARTER				TO DATE				TO DATE										QUARTER

										31-Jul-07				31-Jul-06				31-Jul-07				31-Jul-06										31-Jan-07

										RM'000				RM'000				RM'000				RM'000										RM'000

																																TO DATE

						Revenue				- 0				10,337				- 0				26,714										9,991

						Profit from operations				- 0		- 0		179		- 0		- 0		- 0		1,293										1,333

						Finance costs				- 0				(21)				- 0				(70)										(21)

						Interest income				- 0				71				- 0				213										71

						Profit  before tax				- 0				229				- 0				1,436										1,383

						Tax expense				- 0				(2)				- 0				(21)										- 0

						Profit  for the period				- 0				227				- 0				1,415										1,383

						Attributable to :

						Equity holders of the Company				- 0				227				- 0				1,415										1,312

						Minority interests				- 0				- 0				- 0				- 0										71

						Profit for the period				- 0				227				- 0				1,415										1,383

						Basic earnings  per ordinary share (sen) - Note 26				- 0				0.25				- 0				1.57										1.46

														-								-

								The condensed consolidated income statement should be read in conjunction with the  audited financial statements for the year ended 31 October 2006 and the accompanying explanatory notes set out on pages 5 to 11 which form an integral part of this interim
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		WONG ENGINEERING CORPORATION BERHAD

		(Company No. 409959-W)

		(Incorporated in Malaysia)

		CONDENSED CONSOLIDATED CASH FLOW STATEMENT

		FOR THE SIX  MONTHS ENDED 31 JULY  2007 - UNAUDITED

																										31-Jul-06				31-Jan-06

																						RM'000				RM'000				RM'000

				Profit before tax																						1,436				1,158

				Adjustments for

						Non-cash items																				4,645				1,513

						Non-operating items																				(144)				(50)

				Operating profit before changes in working capital																		- 0				5,937				2,621

				Changes in working capital

						- Net changes in current assets																				(5,580)				(3,385)

						- Net changes in current liabilities																				220				(1,312)

				Interest paid																						(70)				(25)

				Tax (paid) / refunded																						(53)				(7)

				Net cash generated from / (used in ) operating activities																		- 0				454				(2,108)

				Cash flow from investing activities

						- Purchase of plant and equipment																				(1,138)				(181)

						- Proceeds from disposal of property, plant and equipment																				259				- 0

						- Interest received																				213				76

						-Purchase of additional investment from minority interest																				(1)

				Net cash used in investing activities																		- 0				(666)				(105)

				Cash flow from financing activities

						- Hire puchase obligations																				(763)				1,016

						- Increase investments in  associate company

						- Issuance of shares				- minority shareholders in a subsidiary																- 0				- 0

						- Dividends paid																				(1,348)

						- Share repurchased																- 0				(119)				(45)

				Net cash used in financing activities																		- 0				(2,230)				971

				Net increase /(decrease) in cash and cash equivalents																		- 0				(2,442)				(1,242)

				Cash and cash equivalents at the beginning of financial period																		10,972				12,198				12,198

				Effect of exchange rate difference on cash and cash equivalents																						6				5

				Cash and cash equivalents at end of  financial period																		10,972				9,762				10,961

				NOTE

				Cash and cash equivalents included in the condensed consolidated cash flow statement comprise the following :

																						RM'000				RM'000				RM'000

						Fixed deposit with licensed bank																				7,610				8,559

						Short term deposit placed																				1,300				-

						Cash and bank balances																				852				2,402

																						- 0				9,762				10,961

		The condensed consolidated cash flow statement should be read in conjunction with the  audited financial statements for the year ended 31 October 2006 and the accompanying explanatory notes set out on pages 5 to 11 which form an integral part of this inte
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				Current Quarter		Cumulative Quarter

				30-Apr-07		30-Apr-07

		Net Profit for the period attributable to shareholders ( RM’000)		- 0		- 0

		Shares in circulation ( ‘000)		89,871		89,871

		Basic earnings per share ( sen)		- 0		- 0

				Number  of Shares		Total Amount Paid

						RM

		Balance of treasury shares as at 01 November 2006		1,816,000		878,408

		Shares bought back during the period		2,000		906

		Balance of treasury shares as at 31 July 2007		1,818,000		879,314
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		WONG ENGINEERING CORPORATION BERHAD

		(Company No. 409959-W)

		(Incorporated in Malaysia)

		CONDENSED CONSOLIDATED CASH FLOW STATEMENT

		FOR THE SIX  MONTHS ENDED 30 APRIL 2007 - UNAUDITED

																										30-Apr-06				31-Jan-06

																						RM'000				RM'000				RM'000

				Profit before tax																		- 0				1,207				1,158

				Adjustments for

						Non-cash items																- 0				3,044				1,513

						Non-operating items																- 0				(93)				(50)

				Operating profit before changes in working capital																		- 0				4,158				2,621

				Changes in working capital

						- Net changes in current assets																14,035				(4,314)				(3,385)

						- Net changes in current liabilities																(7,627)				(1,072)				(1,312)

				Interest paid																		- 0				(49)				(25)

				Tax (paid) / refunded																		- 0				(17)				(7)

				Net cash generated from / (used in ) operating activities																		- 0				(1,294)				(2,108)

				Cash flow from investing activities

						- Purchase of plant and equipment																- 0				(1,400)				(181)

						- Proceeds from disposal of property, plant and equipment																- 0				120				- 0

						- Interest received																- 0				142				76

				Net cash used in investing activities																		- 0				(1,138)				(105)

				Cash flow from financing activities

						- Hire puchase obligations																(1,102)				969				1,016

						- Issuance of shares				- minority shareholders in a subsidiary												290				- 0				- 0

						- Share repurchased																(1)				(118)				(45)

				Net cash used in financing activities																		(813)				851				971

				Net increase /(decrease) in cash and cash equivalents																		- 0				(1,581)				(1,242)

				Cash and cash equivalents at the beginning of financial period																		10,972				12,198				12,198

				Effect of exchange rate difference on cash and cash equivalents																		- 0				4				5

				Cash and cash equivalents at end of  financial period																		- 0				10,961				10,961

				NOTE

				Cash and cash equivalents included in the condensed consolidated cash flow statement comprise the following :

																						RM'000				RM'000				RM'000

						Fixed deposit with licensed bank																- 0				8,584				8,559

						Short term deposit placed																- 0				1,500				-

						Cash and bank balances																- 0				538				2,402

																						- 0				10,622				10,961

		The condensed consolidated cash flow statement should be read in conjunction with the  audited financial statements for the year ended 31 October 2006 and the accompanying explanatory notes set out on pages 5 to 11 which form an integral part of this inte

																						- 0

																						25

																						- 0
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		WONG ENGINEERING CORPORATION BERHAD

		(Company No. 409959-W)

		(Incorporated in Malaysia)

		CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

		FOR THE  3 MONTHS ENDED 31 JULY 2007

		(The figures have not been audited )

												Non-distributable												Distributable

												Attributable to shareholders of the Company

																				Exchange

								Share				Share				Treasury				Fluctuation				Retained		Total				Minority		Total

								Capital				Premium				Shares				Reserve				Profits						interests		Equity

								RM'000				RM'000				RM'000				RM'000				RM'000		RM'000				RM'000

				9 months ended 31 July  2007

				At 1 November 2006				45,844				11,569				(878)				(543)				12,473		68,465				181		68,646

				Total recognised income and expenses

				-  profit for the period				- 0				- 0				- 0				- 0				- 0		- 0				34		- 0

				Exchange difference on translation

				of financial statements of foreign entities				- 0				- 0				- 0				(2)				- 0		(2)						(2)

				Purchase of treasury shares				- 0				- 0				(1)				- 0				- 0		(1)				- 0		(1)

				Issue of ordinary shares by subsidiary				- 0				- 0				- 0				- 0				- 0		- 0				250		250

				At 31 July 2007				45,844				11,569				(879)				(545)				- 0		- 0				465		- 0

				FOR CHECKING				- 0				- 0				- 0				- 0				- 0						- 0						- 0

				9 months ended 31 July 2006

				At 1 November 2005				45,844				11,569				(759)				(79)				12,941		69,516				34		69,550

				Exchange difference on translation

				of financial statements of foreign entities				- 0				- 0				- 0				(271)				- 0		(271)				34		(237)

				Net loss not recognised in the income

				statement				- 0				- 0				- 0		- 0		(271)		- 0		- 0		(271)						(271)

				Purchase of treasury shares				- 0				- 0				(119)				- 0				- 0		(119)				- 0		(119)

				Dividend paid																				(1,348)		(1,348)				250		(1,098)

				Net profit for the period				- 0				- 0				- 0				- 0				1,415		(2,009)				284		(1,725)

				At 31 July 2006				45,844		- 0		11,569		- 0		(878)		- 0		(621)		- 0		13,008		65,498		- 0		602		66,100
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				WONG ENGINEERING CORPORATION  BERHAD

				(Company No. 409959 - W)

				(Incorporated in Malaysia)

				AND ITS SUBSIDIARIES

				CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 JULY 2007

																Restated				Restated

												(Unaudited)				( Audited)				( Audited)

												As at end of				As at preceding				As at preceding

												current quarter				financial year end				financial year end

												30-Apr-07				30-Apr-06				31-Oct-06

										Note		RM'000				RM'000				RM'000

				ASSETS

						Property, plant and equipment				10						54,694				49,376

						Prepaid lease payments														5,259

						Development expenditure						- 0				57				9

						Total non-current assets						- 0				54,751				54,644

						Inventories										6,602				6,478

						Trade and other receivables										7,661				7,235

						Tax refundable										311				322						(14,035)

						Cash and cash equivalents										9,762				10,972

						Total current assets						- 0				24,336				25,007						(25,007)

				Total Assets								- 0				79,087				79,651

				EQUITY

						Share capital										45,844				45,844

						Treasury shares										(878)				(878)

						Reserves										24,227				23,499

						Total equity attributable to equity holders of the company						- 0				69,193				68,465

						Minority interests										- 0				181

				Total Equity								- 0				69,193				68,646

				LIABILITIES

						Hire purchase obligations										882				1,102

						Deferred tax liabilities										2,020				2,276

						Total non-current liabilities						- 0				2,902				3,378

						Trade and other payables										6,391				6,849

						Provision for taxation

						Hire purchase obligations										601				778

						Total current liabilities						- 0				6,992				7,627						(7,627)

				Total liabilities								- 0				9,894				11,005

				Total equity and liabilities								- 0				79,087				79,651

				Net Assets per share attributable to ordinary equity holders of the company (RM)								- 0				- 0				0.75

				The condensed consolidated balance sheet should be read in conjunction with the  audited financial statements for the year ended 31 October 2006 and the accompanying explanatory notes set out on pages 5 to 11 which form an integral part of this interim fi

												- 0				- 0
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Sheet1

				Current Quarter		Cumulative Quarter

				31-Jul-07		31-Jul-07

		Net Profit for the period attributable to shareholders (RM’000)		542		1,954

		Shares in circulation (‘000)		89,870		89,870

		Basic earnings per share (sen)		0.58		2.16

		Share capital - '000 units		91,688		91,688

		Treasury shares		(1,818)		(1,818)

		Shares in circulation		89,870		89,870

				Number  of Shares		Total Amount Paid

						RM

		Balance of treasury shares as at 01 November 2006		1,816,000		878,408

		Shares bought back during the period		2,000		906

		Balance of treasury shares as at 31 July 2007		1,818,000		879,314
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		WONG ENGINEERING CORPORATION BERHAD

		(Company No. 409959 - W)

		(Incorporated in Malaysia)

		AND ITS SUBSIDIARIES

								]

		CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE SIX MONTHS ENDED

		31 JULY 2007

		(The figures have not been audited)

										INDIVIDUAL QUARTER								CUMULATIVE QUARTER

														PRECEDING								PRECEDING												Note 14										Note 15

										CURRENT				YEAR				CURRENT				YEAR				Q2				Q2 to date				Q3'07 vs Q3'06				Q3 TD 07 Q3 TD 06						Q3'07 vs Q2'07				Q3 TD 07 Q2 TD 07

										YEAR				CORRESPONDING				YEAR				CORRESPONDING												Variance				Variance						Variance				Variance

										QUARTER				QUARTER				TO DATE				TO DATE

										31-Jul-07				31-Jul-06				31-Jul-07				31-Jul-06				30-Apr-07				30-Apr-07

										RM'000				RM'000				RM'000				RM'000				RM'000				RM'000														RM'000				RM'000

						Revenue				10,513				10,337				29,620				26,714				9,116				19,107				175		2%		2,906		11%				1,397		15%		10,513		55%

						Profit from operations				462		- 0		179		- 0		1,827		- 0		1,293				32		- 0		1,365

						Finance costs				33				(21)				(72)				(70)				(84)				(105)

						Interest income				47				71				199				213				81				152

						Profit  before tax				542				229				1,954				1,436				29				1,412

						Tax expense								(2)				- 0				(21)				- 0				- 0

						Profit  for the period				542				227				1,954				1,415				29				1,412				315		139%		539		38%				513		1769%		542		38%

						Attributable to :

						Equity holders of the Company				522				227				1,940				1,415				106				1,418

						Minority interests				20				- 0				14				- 0				(77)				(6)

						Profit for the period				542				227				1,954				1,415				29				1,412

						Basic earnings  per ordinary share (sen) - Note 26				0.58				0.25				2.16				1.57				0.12				1.58

														-								-

								The condensed consolidated income statement should be read in conjunction with the  audited financial statements for the year ended 31 October 2006 and the accompanying explanatory notes set out on pages 5 to 11 which form an integral part of this interim
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